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Vietnamese Government’s response to employment
iIssues arising from the Coronavirus pandemic

On 1 April 2020, the Prime Minister of Vietnam issued Decision No. 447/QD-TTg declaring
Coronavirus (Covid-19) as a national pandemic in Vietnam. In addition, Viethamese government has
imposed numerous measures to minimize the spread of the Covid-19 and mitigate the economic
impact of the Covid-19 outbreak which include:

Work Suspension

According to Official Letter No. 1064/LDTBXH-QHLDTL of the Ministry of Labor, War Invalids and
Social Affairs of Vietnam (the “MOLISA”) dated 25 March 2020, employees who are suspended from
work due to the Covid-19 will be entitled to a wage for work suspension as mutually agreed between
the parties but not lower than the regional minimum wages stipulated by the Government, i.e. from
VND3,070,000 (appx. US$132) to VND4,420,000 (appx. US$190) per month.

Cases where employees are considered as being affected directly of the Covid-19 are as follow:

(a) Foreign employees who are not allowed to return to Vietnam to work during the Covid-19;

(b) Employees who are subject to mandatory quarantine as requested by competent authorities;
and

(c) Employees who are suspended from work because the enterprise or its department cannot

operate without their employer or other employee who is under quarantine or not allowed to
return to work.

Financial Relief Measures
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The Government of Vietnam has also passed Resolution No. 42/NQ-CP dated 9 April 2020 on
measures to support those who are facing hardship due to the Covid-19, with the details as follows:

With regards to employers

(a) Employers facing financial difficulties that have paid at least 50% of salaries in advance to
their employees during their suspension of work for the period from April to June 2020 will be
able to get interest-free loans with the term of 12 months from the Vietnam Bank for Social
Policies; and

(b) The capped loan shall be will be equivalent to a maximum of 50% of the minimum regional
wages applicable to each employee based on the actual time of salary payment, but not
exceeding three months.

With regards to employees

(a) Employees who have their contracts suspended or take unpaid leave for a period of one
month or longer will receive a financial support equivalent to VND1,800,000 (appx. US$80)
per month. The support duration is based on the actual duration of the contract suspension or
amount of unpaid leave taken but shall not exceed 3 months, calculated from 1 April 2020;
and

(b) Employees who have their employment contracts terminated but are not eligible for
unemployment insurance, or employees become unemployed due to not having the labor
contracts will also be given VND1,000,000 (appx. US$45) per month, calculated from April to
June 2020.

Work Permit and Visa

Under Resolution No. 28/NQ-CP of the Government dated 10 March 2020, the MOLISA shall
temporarily suspend the issuance of new work permits to foreign employees from countries and
territories affected by Covid-19. Till date, no decision on resume of issuance of work permits has
been issued.

In addition, all foreign nationals including overseas Vietnamese and their dependents have been
temporarily suspended from entering to Vietham from 22 March 2020 according to the Notification
No. 118/TB-VPCP of the Government Office on 21 March 2020, except who are (a) unable to return
to their country and must stay in Vietnam for work; or (b) foreign experts, business managers, high
skilled workers etc. having a valid medical certificate proving negative for Covid-19 from the
competent authority of their home country and have been accepted for entering Vietham and strictly
guarantined.

Practicing Social Distancing
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Vietnam has ended its national social distancing measures at the end of 22 April 2020 except in some

provinces or cities designated as high-risk, which will extend social distancing measures until 30 April
2020.

All business activities, including non-essential business and services, are allowed to return to normal
on the condition they follow proper infection control measures. Based on the specific local conditions,
the people’s committee of each province/city will have discretion over each sector on their localities.
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About Indochine Counsel

Established in October 2006, Indochine Counsel is one of the leading business law firms in Vietnam.
The firm provides professional legal services for corporate clients making investments and doing
business in Vietnam. The legal practitioners at Indochine Counsel are well qualified and possess
substantial experience from both international law firms and domestic law firms. The firm boasts more
than 45 legal professionals working at the main office in Ho Chi Minh City and a branch office in
Hanoi.

Indochine Counsel’s objective is to provide quality legal services and add value to clients through
effective customized legal solutions that work specifically for the client. The firm represents local,
regional and international clients in a broad range of matters including transactional work and cross-
border transactions. The firm’s clients are diverse, ranging from multinational corporations, foreign
investors, banks and financial institutions, securities firms, funds and asset management companies,
international organizations, law firms to private companies, SMEs and start-up firms in Vietnam.

Indochine Counsel advises clients in the following areas:

= Inward Investment = Taxation

= Corporate & Commercial = Intellectual Property
= Mergers & Acquisitions = Technology & Media
=  Securities & Capital Markets = Mining & Energy

= Banking & Finance »= International Trade

= Property & Construction = Dispute Resolution

A full list of partners, associates and other professionals is available on our website. |
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Contact Us

For further information or assistance, please contact the following Indochine professionals:

Dang The Duc
Managing Partner
duc.dang@indochinecounsel.com

Phan Anh Vu
Partner
vu.phan@indochinecounsel.com

Le Nguyen Huy Thuy
Partner
thuy.le@indochinecounsel.com

Nguyen Thi Hong Anh
Partner, Head of IP&T Practice Group
anh.nguyen@indochinecounsel.com

Pham Thi Thanh Lan
Partner
lan.pham@indochinecounsel.com

Ho Chi Minh City

Unit 305, 3rd Floor, Centec Tower

72 -74 Nguyen Thi Minh Khai, District 3
Ho Chi Minh City, Vietham

T +84 28 3823 9640

F +84 28 3823 9641

E info@indochinecounsel.com

www.indochinecounsel.com

Dang The Duc
Managing Partner
duc.dang@indochinecounsel.com

Le Van Duong
Partner, Head of Hanoi Office
duong.le@indochinecounsel.com

Hanoi

Unit 705, 7th Floor, CMC Tower
Duy Tan Street, Cau Giay District
Hanoi, Vietham

T +84 24 3795 5261

F +84 24 3795 5262

E hanoi@indochinecounsel.com

This Client Alert is designed to provide our clients and contacts with general information of the relevant topic for
reference only, without the assumption of a duty of care by Indochine Counsel. The information provided is not

intended to be nor should it be relied upon as a substitute for legal or other professional advice.
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