
 
  
 
 
 
 

Indochine Counsel | Special Alert | October 2021 Page 1 
 

SpecialAlert 

 

October 2021 www.indochinecounsel.com 

 

 

 

 

New Investment Incentives 
 

With a purpose to attract and create more investment opportunities for foreign investors, the Prime 

Minister promulgated Decision No. 29/2021/QD-TTg dated 6 October 2021 on special investment 

incentives (“Decision 29”). Decision 29 brings insight to the levels, duration and conditions of 

applying special incentives for investment projects.  

 

Investment projects eligible for special incentives 

 

The investment projects eligible for special investment incentives that are listed in Article 20.2 of the 

2020 Law on Investment, including: 

 

▪ Investment projects of new establishment (including expansion of such newly established 

projects) of research and development centers and creative renovation centers with a total 

investment capital of at least VND3,000 billion (equivalent to US$130 million) and with a 

minimum capital amount of VND1,000 billion (equivalent to US$43 million) being disbursed 

within three years from the issuance date of the Investment Registration Certificate (“IRC”) or 

the approval date of the investment policy (“Group 1”); 

 

▪ National creative renovation centers established pursuant to a decision of the Prime Minister 

of the Government (“Group 2”); and 

 

▪ Investment projects in special preferential investment industries and trades (as stipulated in 

Schedule II.A of Decree No. 31/2021/ND-CP) with a total investment capital of at least 

VND30,000 billion (equivalent to US$1.3 billion) and a minimum capital amount of 

VND10,000 billion (equivalent to US$430 million) being disbursed within three years from the 

issuance date of the IRC or the approval date of the investment policy (“Group 3”). 

 

Outstanding rules of applying special investment incentives  
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During the period of applying special investment incentives, any economic organization that satisfies 

the conditions for actual incentives shall apply such incentives for the remaining duration of 

incentives. The remaining incentive application period is determined by the incentive period according 

to the actual incentive conditions minus the number of years for which the incentives have been 

previously applied as follows: 

 

▪ the corresponding number of years of corporate income tax exemption and reduction; 

▪ the number of years of applying the preferential income tax rate; and 

▪ the number of years of land rent and water surface rent exemption and reduction. 

 

In case any economic organization fails to comply with its undertakings or its investment project fails 

to satisfy the eligibility conditions for special investment incentives, such economic organization shall: 

 

▪ not be entitled to apply special investment incentives if it has not applied the incentives yet; 

▪ not be entitled to apply special investment incentives and accordingly must declare and pay 

back the applied incentives of the years that do not meet the conditions for incentives (if any) 

and the amount of late payment and fines for violation in accordance with the law on tax 

administration. 

 

Levels and duration of applying special investment incentives on corporate income tax 

(“CIT”) and fees for renting land and water surfaces 

 

Decision 29 offers the specific incentive packages as follows: 

 

▪ Preferential CIT rate of nine per cent over a period of 30 years, 5-year CIT exemption and 50 

per cent CIT reduction for the subsequent 10 years; land and water surface lease exemption 

for 18 years and 55 per cent reduction for the remaining years (“Package 1”). Package 1 will 

be applied for investment projects in Group 3; 

 

▪ Preferential CIT rate of seven per cent over a period of 33 years, 6-year CIT exemption and 

50 per cent CIT reduction for the subsequent 12 years; land and water surface lease 

exemption for 20 years and 65 per cent reduction for the remaining years (“Package 2”). 

Package 2 shall be applied for investment projects in Group 1; and  

 

▪ Preferential CIT rate of five per cent over a period of 37 years, 6-year CIT exemption and 50 

per cent CIT reduction for the subsequent 13 years; land and water surface lease exemption 

for 22 years and 75 per cent reduction for the remaining years (“Package 3”). Package 3 

shall be applied for investment projects in Group 2. 

 

Furthermore, if Group 3 satisfies the four specific criteria including high technology, the share of 

Vietnamese businesses participating in the value chain, added value and tech transfer as prescribed 

in Articles 5.2 or 5.3 of Decision 29, it can apply Package 2 and Package 3 for its investment projects. 

 

Decision 29 took effect from 6 October 2021. 
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About Indochine Counsel 
 

 

 

 

Established in October 2006, Indochine Counsel is a leading commercial law firm in Vietnam. Our 

firm is ideally positioned to assist international investors and foreign firms to navigate the legal 

landscape in one of Asia's most dynamic and challenging countries. We also take pride in our 

services offered to domestic clients in searching for opportunities abroad. With over 45 lawyers many 

of whom have been trained abroad and staffs in two offices, Ho Chi Minh City and Hanoi, Indochine 

Counsel offers expertise in a dozen practice areas and provides assistance throughout the entire life 

cycle of your business. 

 

Indochine Counsel represents and advises clients on all legal aspects in the following major areas of 

expertise: 

 

▪ Anti-trust & Competition 

▪ Banking & Finance 

▪ Corporate & Commercial 

▪ Energy, Natural Resources & Infrastructure  

▪ Intellectual Property  

▪ Inward Investment 

▪ Labour & Employment 

▪ Litigation & Dispute Resolution 

▪ Mergers & Acquisitions 

▪ Real Estate & Construction 

▪ Securities & Capital Markets 

▪ Technology, Media & Telecommunications  

 

A full list of partners, associates and other professionals is available on our website. │ 
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Contact Us  
 

For further information or assistance, please contact the following Indochine professionals: 

  

Le Thi Khanh Hoan 

Senior Associate | Head of 

Employment, Regulatory & Compliance 

E hoan.le@indochinecounsel.com 

 

  

 

Pham Dinh Huu Man 

Junior Associate 

E man.pham@indochinecounsel.com 

 

  

 

Ho Chi Minh City 

Unit 305, 3rd Floor, Centec Tower 

72-74 Nguyen Thi Minh Khai, District 3 

Ho Chi Minh City, Vietnam 

T +84 28 3823 9640 

F +84 28 3823 9641  

E info@indochinecounsel.com 

 
 

 

 

Hanoi  

Unit 705, 7th Floor, CMC Tower 

Duy Tan Street, Cau Giay District 

Hanoi, Vietnam 

T +84 24 3795 5261  

F +84 24 3795 5262 

E hanoi@indochinecounsel.com 
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