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Government Resolution 115 Promoting Supporting
Industries in Vietnam

On 6 August 2020, the Government promulgated Resolution No. 115/NQ-CP ("Resolution 115”) on
solutions to promote the development of supporting industries of the following branches of industry:
electronics, key engineering, automobile production and assembly, textiles, footwear, high-tech and
military industries. Resolution 115 addresses difficulties related to supporting industries; regulates
policies and responsibilities of governmental agencies on improving the investment environment to
attract investment capital flows and opportunities of shifting production of multinational companies;
and creates favorable conditions for upgrading competitive capacity of enterprises operating in
supporting industries and processing and manufacturing industries (the "Supporting Industry
Enterprises”).

With the promulgation of Resolution 115, the Government has set out guidelines for the next ten
years for multiple sectors that are affected by the increasing movement of supply chains from China
to Vietnam. It can be seen as an effort to direct growth in critical support areas for manufacturing to
continue to develop as a sector in Vietham.

Under Resolution 115, the Government set out two general objectives: (1) by 2025 develop 1,000
enterprises with capacity of directly supplying assembly enterprises and multinational corporations, of
which domestic enterprises should account for 30%; and (2) by 2030, double the number of such
enterprises to about 2,000.

Particular objectives have also been set out for three branches of industry including components,
supporting industries for textile and leather, and supporting industries for high-tech. The components
industry will focus on developing metal components, plastic and rubber spare parts and electrical and
electronic components to achieve the target of supplying 45% of domestic demand of component
products by 2025. The supporting industries for textile and leather should be able to provide domestic
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supply accounts for 65% of the textile industry and 75 — 80% of the leather industry by 2025. The
supporting industries for high-tech should focus on developing the production of materials,
specialized supporting equipment, software and services serving high-tech industries; develop
systems providing specialized supporting equipment and equipment supporting technology transfer;
establish enterprises in the business of machinery maintenance and repair with international
standards; and form a system of research and development and production of new materials,
especially electronic materials.

To achieve the above objectives, the Government proposes seven groups of solutions with the main
details as follows:

Improvement of mechanisms and policies

v" To establish and conduct effectively and synchronously specific policies for development of
supporting industries to ensure favorable conditions for development of these industries;

v" To plan and implement policies effectively regarding the materials industry and to develop
markets for the industries of production and assembly of finished products; and

v" To create a fundamental foundation for industrialization in a modern and sustainable manner.

Mobilization of resources for development of supporting industries

v" To arrange, ensure and mobilize resources to implement policies regarding the development of
supporting industries; and

v" To enhance the role and encourage locals to invest resources to implement the relevant policies,
programs and activities on the basis of laws suitable to local socio-economic conditions.

Credit and financial solutions

v' To conduct preferential policy on interest rates for Supporting Industry Enterprises regarding
short-term loans from credit institutions; and

v' To offer compensation of interest rate difference regarding medium and long-term loans of
enterprises manufacturing products under the list of prioritized supporting industrial products
financed by central, local budgets and official development assistance (ODA), foreign preferential
loans.

Development of domestic value chain

v' To create opportunities to form and develop domestic value chains by attracting effective
investments and promoting business connection between Vietnamese enterprises and
multinational enterprises and between domestic companies and foreign enterprises;

v" To build centralized industrial zones to establish industrial clusters;

v' To develop the materials industry; and

v" To promote the development of industries of production, and finishing assembly.
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Market protection and development

v

v

To promote the development of domestic and foreign markets to facilitate development of
supporting industries;

To establish and implement systems of technical standards to protect domestic producers and
consumers;

To enhance the quality inspection of imported industrial goods and use technical standards to
protect the domestic market in compliance with international commitments and practices;

To support Supporting Industry Enterprises to take advantages of signed free trade agreements;
and

To actively dismantle barriers and counter acts of monopoly or unfair competition.

Capacity building for Supporting Industry Enterprises

v

To build and operate the technical centers supporting Supporting Industry Enterprises on
innovation, research and development, transfer of technology, productivity improvement, etc.;

To establish policies providing financial incentives, infrastructure and facilities to enhance the
capacity of technical centers; and

To develop human resources for supporting industries by promoting connections between training
units and enterprises, connecting education with labor markets, promoting international
cooperation in training, etc.

Media information, statistics and databases

v

To build and improve statistical systems and databases of supporting industries for the purpose
of connecting Vietnamese suppliers with multinational enterprises, etc.

Relevant ministries and other state agencies have also been assigned particular responsibilities and
in the near future will promulgate changes in legal environment regarding supporting industries. Some
major changes may affect foreign investors such as: amendments to Decree No. 111/2015/ND-CP
dated 3 November 2015 of the Government on development of supporting industries; the
encouragement for FDI enterprises manufacturing finished products to set up regional factories in
Vietnam; the promulgation of regulations and criteria on FDI attraction, etc.



About Indochine Counsel

Established in October 2006, Indochine Counsel is one of the leading business law firms in Vietnam.
The firm provides professional legal services for corporate clients making investments and doing
business in Vietnam. The legal practitioners at Indochine Counsel are well qualified and possess
substantial experience from both international law firms and domestic law firms. The firm boasts more
than 45 legal professionals working at the main office in Ho Chi Minh City and a branch office in
Hanoi.

Indochine Counsel’s objective is to provide quality legal services and add value to clients through
effective customized legal solutions that work specifically for the client. The firm represents local,
regional and international clients in a broad range of matters including transactional work and cross-
border transactions. The firm’s clients are diverse, ranging from multinational corporations, foreign
investors, banks and financial institutions, securities firms, funds and asset management companies,
international organizations, law firms to private companies, SMEs and start-up firms in Vietham.

Indochine Counsel advises clients in the following areas:

= Inward Investment = Taxation

= Corporate & Commercial = |Intellectual Property
= Mergers & Acquisitions = Technology & Media
=  Securities & Capital Markets = Mining & Energy

= Banking & Finance » International Trade

= Property & Construction = Dispute Resolution

A full list of partners, associates and other professionals is available on our website. |
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Contact Us

For further information or assistance, please contact the following Indochine professionals:

Dang The Duc
Managing Partner
duc.dang@indochinecounsel.com

Phan Anh Vu
Partner
vu.phan@indochinecounsel.com

Le Nguyen Huy Thuy
Partner
thuy.le@indochinecounsel.com

Nguyen Thi Hong Anh
Partner, Head of IP&T Practice Group
anh.nguyen@indochinecounsel.com

Pham Thi Thanh Lan
Partner
lan.pham@indochinecounsel.com

Ho Chi Minh City

Unit 305, 3rd Floor, Centec Tower

72 -74 Nguyen Thi Minh Khai, District 3
Ho Chi Minh City, Vietham

T +84 28 3823 9640

F +84 28 3823 9641

E info@indochinecounsel.com

www.indochinecounsel.com

Dang The Duc
Managing Partner
duc.dang@indochinecounsel.com

Le Van Duong
Partner, Head of Hanoi Office
duong.le@indochinecounsel.com

Hanoi

Unit 705, 7th Floor, CMC Tower
Duy Tan Street, Cau Giay District
Hanoi, Vietham

T +84 24 3795 5261

F +84 24 3795 5262

E hanoi@indochinecounsel.com

This Special Alert is designed to provide our clients and contacts with general information of the relevant topic for
reference only, without the assumption of a duty of care by Indochine Counsel. The information provided is not

intended to be nor should it be relied upon as a substitute for legal or other professional advice.
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